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INTLRI'vnL AFFAIRS 

Sanoar on military preparati ons 

Chief of the General Staff Gen* Sefllih 
Sanear, at present in Izmir making inspections, said on Saturday 
that American aid was not a unilateral aid; the hesitations .^bout 

it had to be cleared up quickly,. 

After inspecting units among which were the 

Engineering School in Narlidcre and the Air Training Centre in 
Gazlemir, that he was exceedingly pleased to see superior 
conscientiousness and enthusiasm among all soldier of every ra n k. 

Iti Bursa Air Force Commander Gen. ctimin 
Alpkaya said on Saturday, ''We cannot remain hands tied because 
the USA has cut off aid”, Turkey had to keep pace with the 

swift changes taking place in the world. 

"The aviation industry will be shifted 
to places where the airfields are suitable. From the viewpoint 
of the Air Force, it is not possible to concentrate the aviation 
industry in a certain place”, said Gen* Alpkaya, tAll papers, 

May 5th) 

Turkish war industry 

YEN! ORTAM quotes a member of the Appropria¬ 
tions Committee of Congress, Representative Edward Koch, as 
saying that it would be rewarding aggression if the aid to Turkey 
was resumed by Congress's shifting its responsibilities- He 
strongly criticized the State Department for failing to fulfil its 
commitment to safeguard a free and independent Cyprus, He 
described the Turkish intervention as barbaric and said Congress 
would wage a new war to prevent the resumption of aid to Turkey* 

The Machinery and Chemicals Enterprise 
(MKE) which deals primarily with the war industry, will make a 
TL 383 ?09 000 investment in 1975 of which TL223-^ m * will be 
obtained from external resources- The biggest part of the 






















investment will fee in metal goods (TLlV?-3 m*) and machine 
manufacturing CTL1J0 a, ) . The machinery investments include 
the foundation of diesel engine and gear box factories. These 
projects have been included in the MKh’e annual programmes 
since 1972 but were never implemented- Mow the blueprints 
will be examined by the- Council of Ministers after their 
completion and then construction will start- (Cumhuriyet, May 

5th) —-^7 

The Union Chambers has drawn up a report on 
the development of the war industry- It notes that Turkey has 
to join the armaments race whether she wants to or hot* There 
are great advantages in running this industry in cooperation 
with the private sector. The report reads, ir 2ven if the American 
aid is resumed there will be setbacks in basing the Ureco-Turkish 
friction on a monopolitical strategy- The public, political 
parties and other institutions in Turkey all believe that 
armament based on imports will not be adequate* As grant aid has 
ceased in recent years, arms procurement has to ha based on 
cash or credit purchases* All irchases, from armoured vechiles 
to aircraft and ships, are so- In view of these realities, 

Turkey today has come to the point where it will be a great 
strain on the foreign exchange reserves if all war material is 
imported from abroad. 

"Today Turkey has a certain war industry 
developed in the form of manufacturing and heavy maintenance 
industry- However, only a low rate of modern arms and vechile 
requirements is forthcoming from domestic production* Though 
the existing war industry is under State monopoly now, orders are 
being placed with the private sector in recent years in connec¬ 
tion with the alternative and electronics industries- The 
following ar'i the production fields of the existing war industry, 
most of which is the work of the MKE*s Kirikkale factories: 
ammunition, light arms, ship-building Industry, armed vechiles, 


















heavy maintenance installations-, aircraft maintenance* 

'•The sector, for p*r f , 

contributes to the war industry m the automotive, electronical 
tyres and certain other side-branches. The fact that the 
defence equipment and arm:, have in the main sc far been dependent 
on abroad probably played a great role in the private sector 
sontrinution's remaining limited in this lieId* 


"The existing ammunition and light arms 


industry in Turkey today is at a level in keeping with NATO 


standards„ Manufacture of light arms and sheila i a done for 
certain European MATO members today and they are exported to 
them. 


"If a general assessment of the Turkish 
war industry is made it is seen that existing instal]ntioUs can 
meet a limited portion of the requirement. While the stationary 
installations are inadequate, the technical personnel situation 
is suitable for passage into a more progressive production level 
In the ship-building branch particularly, the manufacture at 
home of a medium sized naval fe can be achieved through 
technical cooperation. Big foreign exuatuig* ■ -*■ 

made by developing the existing armed vechiie and tank heavy- 

maintenance installations. 


"The fortification of the national war 
industry results in the consolidation, of Inrkey's ties with the 
West. If, as an alternative to this, the wee industry is lefi, 
at its present level or run ir. the form of external pruchascs T 
the arms purchases may be shifted to fields outside the western 
world as a result of financial difficulties the imposition 
of arras embargos by big western countries. This danger must 
not escape notice. 


,T Faw let us briefly review which groups 
of goods will be made by which sector and iron which technological 
angle. All groups of goods, be they producible or not, are 
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taken into account here. 

^Ammunition is at present obtained largely 

from MKE production, This manufacturing will still stay in the 
hands of the public sector aft-^r its development. Barring some 
exceptions, there is no need for licences. 

"Light arms are currently being made by 
the MKE* Armed vachiles and thanks can be made by firms in 
which the public, private and private foreign capitals can 
rarticipate. There is a partial need for licences* It is also 
dependent on the private sector with the auxiliary industry * 

Other transport means {jeeps, land rovers, trucks ) can be 
produced totally by the private sector* There is a partial 
need for licences and private foreign capital* Ship-building will 
be done mostly by the public sector. It is a question of 
purchases from the private sector in side industries. Ihere is 
a partial requirement for a licence. 

"Electronics equipment can be produced in 
toto by the private sector* The public sector has the opportunity 
to work in assembling* There i a licence requi-ament and a 
need for private foreign capital* Artillery manufacturing can 
be done by the public sector and there is no need for a licence. 

"The aviation industry can be realized by 
the public sector* It can, however, be fed by the private 
sector’s side industries. There is a total need for licences 
and important foreign inputs and it requires bug Tixed capital 
investment. Therefore at the outset it rnay be more economic to 
develop the light and heavy aircraft maintenance industry 
instead of manufacturing aircraft. Heavy aircrait maintenance 
and parts’ manufacturing will again be done by the public sector 

and will depend greatly on licences* 

"With the growth of the war industry it is 

normal that the investable re sources can be shifted to the pubxie 
sector in a way to give it a certain weight* However, if the 


























► ■ -?- 

legislation is changed and it is foreseen that certain war 
industry branches (such as electronics, war vechiles dependent 
on the automotive industry) will be developed by private enter¬ 
prise then certain financing resources can be given to the 

private sector from the public sector. 

"The war industry, which will mean a 

certain import substitution, may lead to> "foreign exchange savings. 
If all the purchases are made from abroad, all our foreign 
exchange deposits may be lost in future years with developments 
such as those of 19?4 and 1975- As the domestic industrial 
production is largely dependent on imports through intermediary 
goods and components, this may cause a bottleneck in domestic 
industrial production* including the private sector, 

"The success of this depends on the path 

followed in the implementation. The foundation of the war 
industry is of as much importance politically as economically. 
Investments to be made in certain war industry branches make 
cooperation with West European and OS firms compulsory. This, 
for its part, means the intensification of economic and political 
ties with the Western world from the political angle", observes 


th report, 


It concludes by saying that if she is 
solely dependent on imports in this industry, Turkey may have 
to move away from the West *vhen her foreign exchange resources 
run out or embargos are imposed on arms shipments, J -' ut the 
war industry is developed in a balanced manner through coopers- 
tion with western firms it will be out of the question for it to 
be directed towards markets outside the West. (Miliiyct, 

Minister of Defence Ferifc Meier told a 


press conference on Sunday, before his departure for London for 
the NATO European Group meeting on 7 May, that the meeting was 
important for Turkey at a time when she was striving to found the 

national war industry. 

























,T As is known, the NATO European Group 
is composed of European members of the alliance to unit© their 
defence efforts in Europe and seek possibilities of making the 
best use of their limited financial and technological resources, 
ao ns to increase their total contribution to the total defence 
of the alliance. The European Group has been particularly 
useful in developing the defence industry; ensuring standardisa¬ 
tion of their material and arms; rationalising their forces and 
creating possibilities of joint training”, (all papers, Kay 5th) 


Poppy 


The Government has decided to extend the 
poppy cultivation area in order to meet the world's pharmaceutical 
needs» In addition to the four provinces selected by the Ecevit 
Government for poppy cultivation, Malatya will also be allowed 
to grow poppies* Strict control to prevent trafficking will 
continue, (Tercuman, May 5th) 


Erbakan 


Deputy Prime Minister Erbakan said in Hardin 
and other southern towns on Sunday that the mines on the Syrian 
frontier would be cleared and this fertile soil would be 
reopened to cultivation, “One cannot prevent smuggling with 
mines in this day and age* We will take economic measures 
against it", he said- They were looking into the possibilities 
of making this region a free market area, (nil papers, May 5th) 
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